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GENERAL AND PERMANENT LAWs-1960
"Section 65-276. The basis for computing the gain or loss on any
stocks or securities received in connection with a reorganization or
distribution under Section 65-275 shall be the basis of the stocks or
securities held prior to the exchange or distribution as determined
under Section 65-271, decreased by any money or property received
and increased by any gain recognized, such basis to be allocated in
a reasonable manner among the stocks or securities held immediately
after the exchange or distribution."
SECTION 5A. Section 65-277, 1952 Code, amended-gain or
loss on corporate liquidations.-Section 65-277, Code of Laws of
South Carolina, 1952, is amended to read as follows:
"Section 65-277. The final distribution to the taxpayer of the assets
of a corporation shall be treated as a sale of the stock or securities
owned by him and the gain or loss shall be computed accordingly;
except, that no gain or loss shall be recognized upon the receipt by
a parent corporation of property distributed to it in complete liqui-
dation of a subsidiary after December 31, 1959; provided, that (1)
the corporation receiving such property was, on the date of the
adoption of the plan of liquidation, and has continued to be at all
times until the receipt of the property, the owner of stock possessing
at least eighty per cent of the total combined voting power of all
classes of stocks and (2) the transfer of all the property occurs
within the taxable year. The basis in the hands of the parent cor-
poration of property received by it without recognition of gain or
loss in a distribution as provided for in this section shall be the
same as it would be in the hands of the liquidating subsidiary cor-
poration."
SECTION 6. Repeal-Section 65-272, 1952 Code, repealed.-Sec-
tion 65-272, Code of Laws of South Carolina, 1952, and all acts or
parts of acts inconsistent herewith are repealed.
SECTION 7. Time effective.-This act, upon approval by the Gov-
ernor, shall be effective for taxable years beginning after December
31, 1959.
Approved the 6th day of April, 1960.


